[image: image1.jpg]



[image: image2.png]Australian Cash Rate

%
9 9
Cash rate
6| 6
3| 3
) /W\
Real cash rate’ V
— 3
1995 1999 2003 2007 201 2015

nfation
Sources: ABS. RBA

‘Calculted using average of weighted median and timmed mean




ATAR Unit 3 & 4 ECONOMICS – 2022
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Program: ATAR Unit 3 & 4 Economics 2020
The program you have been issued references all objectives in the syllabus.  The syllabus may be easily downloaded from the Schools Curriculum and Standards Authority website (www.scsa.wa.edu.au).

Name of course: ATAR Economics (Year 12)
	Topics
	Time Allotment

	UNIT 3
	

	Global Interdependence
	2 weeks

	Free Trade and Protectionism
	2 weeks

	Pattern of Trade
	2 weeks

	Balance of Payments
	2 weeks

	Terms of Trade
	2 weeks

	Exchange Rates
	2 weeks

	Foreign Investment
	2 weeks

	Total
	14 weeks

	UNIT 4
	

	The Business Trade Cycle 
	1 week

	The Aggregate Expenditure Model
	2 weeks

	The Aggregate Demand and Supply model
	2 weeks

	Economic Policy Objectives
	1 week

	Fiscal Policy
	2 weeks

	Monetary Policy 
	1 week

	Structural Change
	1 week

	Measures to Improve Productivity
	2 weeks

	Total
	12 weeks


These are guidelines only and may be altered with notice to students.

Course Textbook
TEXT
Kemp S and Parry G,(2019) Investigating Macroeconomics, Tactic Publishing, South Perth   

Fifth Edition

Tibbitt, A (2015) Economics Year 12 ATAR Course – Units 3 & 4, Academic Associates, Singapore.
WEBSITES
Schools Curriculum Standards Authority: http://www.scsa.wa.edu.au
Structure of the syllabus 

The Year 12 syllabus is divided into two units which are delivered as a pair. The notional time for the pair of units is 110 class contact hours. 

Unit 3 – Australia and the global economy

This unit explores the interdependence of Australia and the rest of the world. Australia is a relatively open economy and, as such, is influenced by changes in the world economy.

Unit 4 – Economic policies and management

This unit explores the economic objectives of the Australian Government and the actions and policies taken in the pursuit of these objectives. Changes in the level of economic activity influence the policy mix and the government’s capacity to achieve its objectives.

Organisation of content

The Economics ATAR course develops student learning through two content areas:

•
Economic knowledge and understanding

•
Economic skills: Economic Research; Reasoning, interpretation and analysis; Communication
ASSESSMENT TYPES IN ECONOMICS
	Type of assessment
	Weighting

	Data interpretation/Short answer

An answer of less than 150 words that can include discuss, explain or analyse an economic concept, event or issue.

Formats can include: multiple-choice questions, calculations and/or short answer questions that can require a definition, description, explanation or application of economic concepts, theories and/or models. Typically questions require students to interpret real or hypothetical economic data or information, such as graphs, tables, text or cartoons. 

Typically tasks are a combination of these formats. 

At least two data interpretation/short answer tasks should be administered under test conditions.
	30%

	Extended answer

The question can require a description, discussion, explanation and/or analysis of an economic concept, event or issue, and the application of economic theories and/or models. The question can include stimulus material.

Formats can include: an essay, a sectionalised long answer, an investigation and/or a response to a scenario or a case study.

At least two extended answer tasks should be administered under test conditions.
	30%

	Examination

Typically conducted at the end of each semester and/or unit and reflecting the examination design brief for this syllabus.
	40%


Course Outline Year 12: UNIT 3 ATAR Economics
The unit explores the linkages between economies and the concepts of globalisation, trade liberalisation and protection in relation to the Australian economy. Students examine Australia’s trade, the recording of international transactions and the impact of these transactions on the Australian economy. Students examine the effects of changes in Australia’s economic transactions with the rest of the world using recent (the last ten years) and contemporary (the last three years) economic data, together with economic models. 
	WEEKS
	TOPICS
	CONTENT
	Study Skills, 21CLD & GC 
	ASSESSMENT

	1 - 2

(Term 4: Weeks 5 & 6)
	Global Interdependence


	· linkages between economies, including trade, investment, tourism and immigration

· the patterns and trends in global trade

· the concept, and determinants, of international competitiveness

· the concept, and extent, of globalisation

· the factors facilitating globalisation

· economic effects of globalisation
	Literacy

Note Taking


	

	3 – 4

(Term 4: Weeks 7 & 8)
	Free trade and protection


	· the significance of trade for the Australian economy

· sources of comparative advantage

· demonstrate the gains from specialisation and trade i.e. the theories of absolute and comparative advantage, using the demand and supply model, the production possibility frontier model and/or the concept of opportunity cost

· identify different forms of protection

· demonstrate the operation of tariffs and subsidies as forms of protection and their effects on trade and market efficiency

· arguments for and against trade liberalisation

· the influence of trade agreements, organisations and blocs on world trade
	Ethical Understanding
Questioning & research
	


	WEEKS
	TOPICS
	CONTENT
	Study Skills, 21CLD & GC
	ASSESSMENT

	5 - 6

(Term 1: Weeks 1 & 2)
	Recap: Free Trade and Protection

Pattern of trade


	· Australia’s trade intensity

·   patterns and trends in the composition and direction of Australia’s trade 
	Literacy

ICT Capability

Real World Research Skills

	

	7 - 8

(Term 1: Weeks 3 & 4)
	Balance of payments

	· structure of Australia's balance of payments and the concept of the current account balance 

· recent (the last ten years) trends in Australia’s current account

· structural and cyclical reasons for Australia’s current account deficit

· differing views as to the significance of Australia’s current account deficit
	Numeracy

Data Interpretation
	

	9 - 10

(Term 1: Weeks 5 & 6)
	Terms of Trade


	· the concepts of the terms of trade and the terms of trade index

· factors that affect the terms of trade

· recent (the last ten years) trends in Australia’s terms of trade

· the significance of changes in Australia’s terms of trade
	Numeracy

Data Interpretation
	

	11 - 12

(Term 1: Weeks 7 & 8)
	Exchange Rates
	· the concept of an exchange rate

· demonstrate the determination of, and movements in, the exchange rate (i.e. an appreciation and a depreciation of the exchange rate) under a freely floating system using the demand and supply model

· the trade weighted index

· demonstrate the impact of changes in the factors that affect the exchange rate using the demand and supply model

· the relationship between the balance of payments and the exchange rate

· effects of movements in the exchange rate on various sectors of the economy 

· recent (the last ten years) trends in Australia’s exchange rate
	Numeracy

ICT Capability

Synthesising information
	

	WEEKS
	TOPICS
	CONTENT
	Study Skills, 21CLD & GC
	ASSESSMENT

	13 - 14

(Term 1: Weeks 9 & 10)
	Foreign Investment
	· the concept of foreign investment in terms of foreign assets and foreign liabilities

· the concept of foreign liabilities i.e. foreign debt and equity

· the relationship between the current account outcome and foreign liabilities

· the extent of, and recent (the last ten years) trends in, Australia’s foreign direct investment and foreign debt

· benefits and costs of foreign direct investment and foreign debt to Australia 
	Ethical Understanding
	

	15 - 17

(T2: Wk 1 - 3)
	Revision
	Preparation for Semester 1 Exams, emphasis on skills including data interpretation
	
	

	18 – 19

(Term 2: Weeks 4 & 5
	Examination
	
	
	Week 4 & 5
Semester 1 Exam 


Course Outline Year 12: UNIT 4 ATAR Economics
The unit explores how economic policies and actions, such as fiscal policy, monetary policy and microeconomic policy operate in the pursuit of the Australian Government’s economic objectives. Students examine the effects of the operation of policies in Australia using economic models along with recent (the last ten years) and contemporary (the last three years) economic data. Students apply the language, theories and tools of economics to develop a critical perspective on the role of these policies in the current Australian Government policy mix.
	WEEKS
	TOPICS
	CONTENT
	Study Skills, 21CLD & GC
	ASSESSMENT

	20 
(Term 2: Week 6)
	The Business Trade Cycle
	· the concept of the business cycle

· characteristics of the phases, and causes, of the business cycle 

· the relationship between the business cycle and economic indicators
	
	

	21 - 22
(Term 2: Weeks 7 & 8)
	The Aggregate Expenditure Model
	· the components of aggregate expenditure (AE)

· consumption

· investment

· government spending

· net exports

· factors affecting each of the components of aggregate expenditure 

· the relationship between the consumption function, the marginal propensity to consume and the marginal propensity to save

· the concept of macroeconomic equilibrium

· demonstrate the impact of changes in aggregate expenditure on the equilibrium level of income/output using the AE model

· the impact of changes in each of the components of aggregate expenditure i.e. the multiplier process using the AE model
	Numeracy

Graphical representation
	


	WEEKS
	TOPICS
	CONTENT
	Study Skills, 21CLD & GC
	ASSESSMENT

	23 & 24
(Term 2:
Week 9 & 10)
	The Aggregate Demand and Aggregate Supply Model


	· the aggregate demand (AD) curve and factors that can cause movements along and shifts of the AD curve

· the aggregate supply (AS) curve and factors that can cause movements along and shifts of the AS curve

· demonstrate macroeconomic equilibrium using the AD/AS model

· demonstrate the impact of changes in aggregate demand and aggregate supply on the equilibrium level of income/output using the AD/AS model

· the use of the AD/AS model to explain the business cycle
	Graphical Representation
	

	25
(Term 3: Week 1)
	Economic policy objectives


	· the economic objectives of the Australian Government

· sustainable economic growth

· low inflation (price stability)

· low unemployment (full employment)

· a more equitable distribution of income

· the efficient allocation of resources

· the economic policy objectives of the Reserve Bank of Australia (RBA)

· the extent to which the economic objectives of the Australian Government may conflict and complement each other

· the time lags which occur in the use of economic policies i.e. recognition, decision (implementation) and effect (impact) lags
	Literacy

ICT Capability

Ethical Understanding

Data Interpretation
	


	WEEKS
	TOPICS
	CONTENT
	Study Skills, 21CLD & GC
	ASSESSMENT

	26 - 27

(Term 3: Week 2 & 3)
	Fiscal policy


	· the concept of fiscal policy

· the components of government revenue and expenditure in the budget

· the different budget outcomes i.e. balanced, surplus and deficit budgets

· reasons that account for differences between planned and actual budget outcomes

· methods of financing a budget deficit and the uses of a budget surplus

· the distinction between automatic fiscal stabilisers and discretionary fiscal policy

· the distinction between budget outcomes associated with automatic fiscal stabilisers and budget outcomes associated with discretionary fiscal policy

· the concepts of expansionary, contractionary and neutral fiscal policy stances 

· the impact of different fiscal policy stances on the level of economic activity

· strengths and weaknesses of fiscal policy 

· contemporary (the last three years) fiscal policy stances in Australia
	Literacy

Ethical Understanding

Research
	

	28 
(Term 3: Week 4)
	Monetary policy


	· the concepts of monetary policy and the cash rate

· circumstances under which the RBA may change the cash rate

· how monetary policy affects the level of economic activity i.e. the transmission mechanism

· the concepts of expansionary, contractionary and neutral monetary policy stances

· the impact of different monetary policy stances on the level of economic activity 

· strengths and weaknesses of monetary policy 

· contemporary (the last three years) monetary policy stances in Australia
	Knowledge Construction
	

	WEEKS
	TOPICS
	CONTENT
	
	ASSESSMENT

	29
(Term 3: Week 5)
	Structural change 
	· the concept, and main causes, of structural change

· the effects of structural change

· the relationship between economic growth and structural change
	Critical and creative thinking
	

	30 - 31
(Term 3: Weeks 6 & 7)
	Measures to improve productivity

	· the concept of productivity

· the distinction between labour productivity and multifactor productivity

· the relationship between productivity and economic growth

· recent (the last ten years) government policies that promote productivity and economic growth, such as labour market reform, taxation reform, trade liberalisation, deregulation and competition policy, investment in infrastructure, education and training, research and innovation

· the impact of productivity on the achievement of macroeconomic objectives
	Numeracy

Personal and Social Capability

Real world problem solving
	

	32
(T3:W8)
	Unit 3 & 4  Revision 
	· Past papers

· Revision of topics
	
	

	33 - 34
(T3: W9 & 10)
	ATAR  Semester 2 Exams
	
	
	Week 9 or 10 

Semester 2 Exam

	35 - 36
(Term 4:
W1 & 2)
	Final Preparation
	· Review examination paper

· Review current state of the Australian Economy

· Review the Federal budget
	
	


Course outcomes

The Economics ATAR course is designed to facilitate achievement of the following outcomes.

Outcome 1 – Economic inquiry

Students use economic information and data to communicate an understanding of economic events, issues and decisions.

In achieving this outcome, students:

•
locate, select and organise economic information and data

•
analyse and interpret economic information and data

•
use economic terms, concepts and models to communicate an understanding of economic events, issues and decisions.

Outcome 2 – The operation of the economy

Students understand that economic forces influence the operation of the economy and are affected by the decisions of consumers and businesses.

In achieving this outcome, students:

•
understand how domestic and international economic forces influence the operation of the economy

•
understand the choices, trade-offs and effects of economic decisions made at the local, national and international levels.

Outcome 3 – Economic policy and action

Students understand that the policies and actions of the government and other authorities affe​​​​​​ct the operation of the economy.

In achieving this outcome, students:

•
understand why economic policies and actions are required to manage the economy

•
understand how policy options are used to address domestic and international economic problems and issues

•
understand the effects of economic policies and actions of government and other authorities at the local, national and international level.

